V. K. Dhingra & Co.

Chartered Accountanits

INDEPENDENT AUDITOR’S REPORT

To the Members of INDIAN OIL-ADANI GAS PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of INDIAN OIL-ADANI GAS
PRIVATE LIMITED, (“the Company”), which comprise the Balance Sheet as at 31st March
2021. the Statement of Profit and Loss (including other comprehensive income), Statement .of
Changes in Equity, Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to Us,
the aforesaid Ind AS financial statements give the information required by the Companies Act,
2013, in the manner so required and give a frue and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2021, and Loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

nducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion on the Ind AS financial statements.

We co

Other Information

The Company’s Board of Directors is responsible for the other information. The other
information comprises the “the Board report”, but does not include the financial statements and

our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained i it or otherwise appears to be
materially misstated. /",'. )

%
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v K DHINGRA & CO Continuation Sheel
If.. based on the wnfk we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibility of Management for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial

statements that give a true and fair view of the financial position, financial performance, total

comprehensive income, changes in equity and cash flows of the Company in accordance with

the Ind AS and other accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.
In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to

_going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting
p g pany p

process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is included
in Annexure —A of this Auditor’s Report.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure —B a statement on the matters speciﬂf_:d in paragraphs 3 and 4

of the Order, to the extent applicable.

Page 2 0f 9




M1 H® i
vV K DHINGRA& CO Continuation Sheet

As required by Section 143(3) of the Act, we report that:

(a)

(b

(c)

(d)

(e)

()

(8)

We have sought and ol?tained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

111 our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The‘Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in
Equity and the Cash Flow Statement dealt with by this Report are in agreement with
the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 3 1st March,
2021 taken on record by the E'ioard of Directors, none of the directors is disqualified as
o; ?;:st March, 2021 from being appointed as a director in terms of Section 164 (2) of
the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the (;ompany and the operating effectiveness of such controls, refer to our separate
Report in “Annexure C”.

W_ith respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note no. 49(i) to the financial
statements;

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses — Refer Note no.

49(ii) to the financial statements;

iii)  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company — Refer Note no. 49(iii) to the

financial statements.

For V. K. DHINGRA & CO,,
CHARTERED ACCOUNTANTS

Firm Registration No.£00023
eg P AESIR

: -'-ﬂuzsaw'\}'
T NEW DELH) E;'l
PLACE: NEW DELHI (LALI
DATED: MAY 04, 2021 PARTNER
M. No. 085842
UDIN: 21085842AAAADH3530
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Annexure-‘A’ to the Independent Auditor's Report

Auditor’s Responsibilities

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also;

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contro.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under Section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
For V. K. DHINGRA & CO.,
CHARTERED ACCOUNTANTS

Firm Registration 0.’U@Z$9Q

PLACE: NEW DELHI
DATED: MAY 04, 2021

M. No. 085842
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UDIN: 21085842AAAADH3530

Annexure-‘B’ to the Independent Auditor’s Report

Referred to in the Independent Auditor’s Report to the members of Indian Oil- Adani
Gas Private Limited on the financial statements for the year ended 31" March 2021.

(i) (a)

(b)

(c)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

All the fixed assets, including Capital Stores, have been physically verified by
the management during the year and no material discrepancies were noticed on
such verification. In our opinion, periodicity of physical verification is
reasonable having regards to size of the Company and the nature of its assets.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

(ii) (@) The inventories of the Company comprise inventory of natural gas. Accordin gto
information and explanation given to us the stock of gas in pipelines cannot be
physically verified and is estimated on volumetric basis at year end.

(b)

(iii)

(iv)

v)

(vi)

In our opinion, the frequency of verification of inventory on estimated basis as
above is reasonable, According to the information and explanation given to us,
no material discrepancies have been noticed on physical verification of
inventories as above as compared to books and records.

According to the information and explanations given to us and as per the
books of accounts, the Company has not granted any loans to companies,
firms, Limited Liability Partnerships and other parties covered in the register
maintained under Section 189 of the Companies Act, 2013 (‘the Act’),

The Company has not entered into any transactions requiring compliance
with the provisions of Section 185 and 186 of Companies Act, 2013.

The Company has not accepted any deposits from the public within the
meaning of Section 73 to Section 76 or any other relevant provisions of the
Companies Act, 2013 or rules framed there under.

The Central Government has prescribed maintenance of cost records under
sub section (1) of Section 148 of the Companies Act, 2013. We have broadly
reviewed the accounts and records maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost
records under sub section (1) of the Section 14§ of the Act read with
Companies (Cost Records & Audit) rules, 2014 and we are of the opinion
that, prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made detailed examination of the records
with a view to determine whether they are accurate and complete.

v N
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(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii

Continuation Sheet . ..

undisputed statutory dyes including provident fund, employees state
Insurance, income tax, sales tax, service tax, goods and services tax, duty of

cusloms., duty of excise, value added tax, cess and other statutory dues with
appropriate authorities to the extent applicable,

No undisputed amounts Payable in respect of aforesaid statutory dues were

outstanding as at 31 March, 2021 for 5 period of more than 6 months from the
date they became payable,

(b) According_to the records of the company there are no dues of income
tax, sales tax, service tax, goods and services tax, duty of custom, duty of excise

and value added tax which have not been deposited with appropriate authorities
on account of any dispute.

The Company does not have any loans or borrowings from any financial
institution, government or debenture holders during the year. In respect of
borrowings from banks, the Company has not defaulted in repayment.

Based on the examination of the records of the Company, we are of the
opinion that term loans have been applied for the purposes for which those
were obtained. Company has not made any public offer (including debt
instruments) during the year.

To the best of our knowledge and according to the information and
explanations given to us, no fraud on the company by its officers or
employees or by the Company has been noticed or reported during the year
ended on 31st March 2021,

Being a private limited company, the provisions of Section 197 read with
Schedule V of the Companies Act, 2013 are not applicable on the Company.
Hence, in our opinion, the requirements of Clause 3 (xi) of the Order do not
apply to the Company.

As the Company is not a Nidhi company, the requirements of Clause 3 (xii)
of the Order do not apply to the Company.

) Based on the information and explanations given to us, we are of the opinion
that all the transactions with the related parties are in compliance with section
188 of Companies Act, 2013 and details thereof are duly disclosed in the
financial statements as required by the applicable accounting standards.
Section 177 of Companies Act, 2013 is not applicable on the Company.

(xiv)  The Company has not made any preferential allotments or private placement

of shares or fully or partly convertible debenture during the year under review

requiring compliance with Section 42 of Companies Act2013%;
A ()
ol crn 025 v
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(xv)  The Company has not entered into any non-cash transaction with its directors
or any other person connected with them.

(xvi)  In our opinion and according to the in formation and explanations given to us,

Company is not required to be registered under section 45-IA of Reserve
Bank of India Act, 1934,

For V. K. DHINGRA & Co,,
CHARTERED ACCOUNTANTS
Firm Registration No. 000250N

PLACE: NEW DELHI
DATED: MAY 04, 2021
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Annexure-‘C’ To the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Indian Oil-Adan;
Gas Private Limited (“the Company”) as of 31st March 2021 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAT’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over F inancial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2)  provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3)  provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 31 March 2021, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For V. K. DHINGRA & CO.,
CHARTERED ACCOUNTANTS
Firm Registration No.

[ FAN 003N
' NEWDELH)
1

PLACE: NEW DELHI (LALIT
DATED: MAY 04, 2021

UDIN: 21085842AAAADH3530
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IndlanOll-Aden! Gas Privats Limited Ralsnce Sheet

ms ot 31 March 2021

R —— e — — YT
Perrictmre — s As ot
_— - 1 3 Merch A1 11 March 1020
1 —_— h
1) Non-ourmert esets
& Property et snd Eguipmesm A 112,751 84 90,028 %0
b gt of e Asmets Sa 2364 11 LS
L Caphal work-in-progress 4 wamnam 4031257
A Intangihle yeest S 1.0 40
®  Flnencs) Areets
Ohe: o current Ainsncls| susets 6 TI8.72 Ta1.12
! Deferrad tax pysets (net) 4 805.19 538
F Other non-current assets s 51710 .
2) CuFmenT reses
» Imventories 9 a4 Tan
b Flasnclel Axsets 10 . 5497
1 Irvestments 11 4,05226 1,8M3.96
I Trade recelvables 12 9,501.8% 3,564 D6
. Cath and cash squivelents 13 309772 2,33058
. Bank balsnces other than () sbove 14 29699 13841
v. Other current fnandal sssets is L204.11 105863
¢ Other Current assets
Total Amets 1.58,725.51 15,1278
EQUITY AND LIABILITES
EQuImy
b Other Equity {1,461.51) (1.889.91)
UABILMES
1) Non-current lmbilities
) :bmn.bhlluu 17 76,204.10 72,163.07
i Other financial labilites 13 LRSI 154758
e 19 169.63 9330
3] Current labiiftles
a IFIMMIIIJ:HIHH P 526.63 .
- Bofowings 21 1,04697 19191
. Trade payables n 2,840 20,138.06
. Other fnandal llabilities 2 58126 N9
b. Other current llabliites 24 10.68 187
C Frovisions
Total Equity and Liabllities 1,88,725.51 1,51,127.28
Significant accounting policies b
Significant accounting judgements, estimates and 2 " "
FSUMpLions
The notes 1 to 52 referred to above form an Integral part of the financial statements As per
our report of even date attached.
For M/s V..Dhingra & Co. of Directors
O G.K. Satish
50N | = Chairman
LHI g’ W_\ DIN:06332170
A M.
Rajiv Silda Yesh Arora
Chief Executive Officer Chief Anance Officer
i [ ]
e
Himanshi Zaira
Place : New Dethi CompanySecretary

Date : 29 April, 2021



indianOll-Adsn| Gas Private Limited
Statement of Profit snd Loss for the yesr ended 31 March 2021

- (% In Lakhs)
Yasr anded Yoar anded
P—— - 31 March 2001 31 March 2020
INCOME
| Reverue from Operstions |l P 35477.94 30,9990
Otherincome 26 39244 mn
Total Income 35,820.38 31,152.67
EXPENSES
Il s  Costof Natural Gas and Traded ftems 27 17,149.67 16,764.03
t  Changes In invertories 28 [32.85) (81.18)
d.  Exclse duty on sale of Compressed Natural Gas (CNG) » i;g-:i l-g;;
e Employes benefits expenses !
. Finance costs 30 536018 b
' 3 4,22530 2,657.80
t w:r\d Amprtization expenses 2 713827
Total Expenses 37,957.80 31,022.43
v Profit/{loss) before Tax V (2,137.42) 130.24
Tax expense
a. Current Tax = *
b. Deferred tmx 33 (312.42) 114,90
Total Tax expense (312.42) 114.90
WV Profit/{loss) after Tax {1,525@)[ 15.34
Vil Other comprehensive Income
Htems that will not be reclassified to profit or loss Remeasurement of ‘|
defined beneftt llabiltty (asset) ol 1230 (1.0
mu:mwmsmmlmumumhm (3.20)| 0.49
Total comprehensive Income for the period (1,834.10) 16.75
Vill Earnings per equity share
a. Bask 35 (026} 0.00
b.  Diluted {0.26) 0.00
The notes 1 to 52 referred to above form an integral part of the finandal statements As per
our report of even date attached.
For M/s V.K. Dhingra & Co. For and on bahelf of the of Directors
Chartered Accountants
hP. Ma GX sn"'uf
Director Chaiman
162 DIN:06932170
Rajv Slkka Yash Arors
Chief Enecutive Officer Chief Finance Officer

Place : New Delhl
Date : 29 April, 2021

Wy

Himanshl Zair
Company Secretary



indianOli-Adeni Gas Private Limited
Statement of Changes In Equity as st 31 March 2021

A Equity Shers Capital
(™ In Lokhs)
Particulers = No. of Sharms Amaunt
Ralance as ot 1st April 2020 58,20,00,000 58,200
Changes In the Equity Share Capial 28,24.90,000 28,249
Balance as at Mar 31, 2D21 A6, 44 50, 000 R’ 449
(T in Lakhy)
Othar
B. Othar squity s " Reinined ' Total
{Artributsble to owners of tha company) .ml Eamnings Dlamasssiament al
Employes benafit)
Batance as at 1st April 2020 - {1,895,79]] 588 {1,889.9)
Profit / (Loss) for the year {1,825.00)| (1,825.00)
Other comprehensive income for the year 1 19.10) (9.10)
Total comprehensive Income for the year . (1,825.00)] (9.10) {1,834.10)
Share application money received during the 30,511.50 3051150
year
Less: Issve of Share capital [Note 16) 18,249.00 - = 18,249.00
Balance at Mar 31, 2021 2,26150 (3,720.79) (3.22) [146151)
The notes 1 to 52 referred to above form an integral part of the financlal statements
As per our report of evendate attached. For and on behaif of the Board of Directars For
M/s V.K.Dhingra & Co.
Chartered Accountants Registration
(TP
P. G Satih
__D!_qchnr-r——-"—" Chalrman

DIN:00165162 DIN:06932170

Rajiv Siika Yash Arora

Chief Executive Officer Chief Finance Officer

sl
A
Himanshi 1aira
Piace : New Delhi Company Secretary

Date : 26 April, 2021



ndianCf-Adani Ges Private Umited
Statement of Cash flow for tha year ended 31 March 2021

[ Lakhs]
Your anded Tads wndied
Pathaton 1 March 2021 51 March 2029
A& Cwsh Mow frove operating schivithes -
Prof befors 2 AI7.A2) 10M
Adusrmenn for
Dapenctafion @7 amorhtion 4.1530 L657.00
lﬂll’rﬂ:l-ﬂhﬂl !1*-“ 3«"-‘111!‘
It incoms (32654 nam
(Ircome| fLoss from 11k of eu et investments Acharil IEH [!l:::;
i1 and losses (Rsclessified 10 OCT)
b meda
Ooesting proft before working cepital changes Adhrtments for L 5
* ; 25044 {uze 31
{2, 188.30) {1,110.27)
Trade pnd other ~ecebrables {304.06) (20221
Other curment amety "?-‘ﬂ |“m
Non-Cumen? mses Tride BA5.08 {327.48)
Diryanies ELVEN ) §,33587
(thar Mnencial RabiDties 5.7 13058
Other curvent Bad ey TE.13 .76
Man-current latities 10,262.13 12,91334
Cashgen sramed from operations Met
incoma Tax (paid| |/ refund 10,262.13 1251834
Mt ek froen aparating sctivities
B Cash flow from irvesting scthities -
Copivsl aspandivure on fesd 1rets, including capital (38.804.55/ (32,038 75)
sdhvances and caphal work In progress W’m,l"ll 1:';1:‘:;
mwmmnﬂm:iln Mutual funds Feed T
P —— (38,129.31) A2.671L87T)
Nt cxh vad In leverting sctivities 30,51150
€ Cush Pow from Fnancing sctivithes : gl
404103 10,266.93
Proceeds from bsue snd spplicaton of Equity shares Procesds 5I661 5
from Long Term borrowings [5,360.18) 3A11.59)
Procesds fram Short Temm bomowings Fleance [TR8.14) [Pas5. 5%
cort chirped o PLL {115 &5) (219.25)
Repayment of oase llabiPes - IND AS 116 LT 27.03050 |
Imhereat on lease llabilides - IND AS 116 162,20 727197
Mt cash waed In finencing ecthvities
Met increase | (decroese) i cash and cash equivelents (A+84C) 5,SELDE 2.292.09
5,501 B8 9.564.08
Cash and cash squivalents ot the baginning o ta ywar Cash and $62.20) 121157
eath squivalenty st end of the year "
Mol Incresse [ [dacraase] In ash andl cash quivalants Cah 40828 305473
and eash equivalents comprives of: e 6.308.13
Balanoes with bank in current aceounts
In Beposit accounts (Maturity by than 3 manths)
Noke: Above cash ficw statemant is prepared on the bash of iIndirect method as specified in IRD A5 7.
Provinis year's figures have been regrouped, whisiever RECETSrY.
The notes 1 ko 52 referred 1o abeve form an integral part of the finandial statements As per
our repor of seen date attached.
For Mfi v agn 8 Co. For and on bahall of the Board of birectary
mn‘r_m:m
ok Swih
Chairrman
Dim: 068232170
Yash Arorm
Chief Finance Officer
W >
Face : e Dalhi
Himanshl Enite

Dete: 19 Aprl 21

Campary Sacretary
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IndianQil-Adani Gas Private Limited

Notes Forming part of Financial Statements for the year ended 31 March 2021

Note: 4
Capital Work in Progress
{¥ in Lakhs}
As at As at
Particulars 31 March 2021 31 March 2020

Capital work-in-progress

Balance as at beginning of the period 13,451.06 26,541.17

Add: Expenditure during the year 26,406.85 18,758.03

Less: Expenditure allocated to Fixed Assets (19,172.77) (31,848.14)
Capital Stores 20,580.87 18,804.74
Project development Expenditure

Balance as at beginning of the period 7,956.77 11,615.68

Add: Expenditure during the year * 6,516.63 10,129.37

Less: Expenditure allocated to Fixed Assets ™ {7,565.54) {13,788.28)
Total 48,473.87 40,312.57
* Expenditure during the year
Application and License Fee (PNGRB) - o57.05
Legal and Professional charges 292.31 482.57
Employee salary and welfare 1,956.81 1,385.33
Repairs and Maintenance Others 123.37 556.98
Power and Fuel 18.24 18.66
Rent 890.07 636.35
Duties, Rates and Taxes 6.75 271.52
Telephone and Telex 6.62 12.04
Travelling and Conveyance 81.08 61.50
Printing and Stationery 13.82 228
Commission and Brokerage 4.70 4.88
Postage and Courier 1.75 0.57
Depreciation on Tangible asset 108.58 86.25
Amortization of Intangible asset 249.97 604.70
Security expenses 130.87 51.05
Other expenses 146.64 489.35
Insurance 66.09 16.97
Other Bank Charges 211.12 1,773.96
Interest During Construction period 1,866.586 3,184.37
Corporate Guarantee Commission 341.68 463,01
Total 6,516.63 10,129.37

'L
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indlanOll-Adani Gas Private Limited

Notes Forming part of Financial Statements for the year ended 31 March 2021

Note: 4 {continued)
Capital Work In Prograss

(¥ in Lakhs)
A . As at As at
Expenditure allocated to Fixed Asssts 31 March 2021 31 March 2020

Application and Licensa Fee (PNGRB) 11.63 115.42
Legal and Professional charges 388.07 254,78
Employee salary and welfare 1,405.18 1,493.45
Repairs and Maintenance Others 320.44 294.18
Power and Fuel 21.58 38.47
Rent 703.62 511.84
Duties, Rates and Taxes 130.68 12.12
Telephcne and Telex 2517 31.13
Travelling and Conveyance 93.77 102.94
Printing and Stationery 7.97 12.89
Commission and Brokerage 2.39 4.69
Postage and Courier 0.85 2.18
Depresciation on Tangible asset 120.50 115.48
Amortization of Intangible asset 495.85 0.26
Security expenses 102.38 254 .51
Other expenses 3685.15 3,216.55
Insurance 41.17 196.49
Other Bank Charges 1,127.37 3,404.29
Interest During Construction period 2,201.81 3,726.81
Total 7,585.54 13,788.28

Note: Project development expenditure are allocated to Plant and Machinery assets proportianately on part

commissioning of Projects

L
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IndianOlli-Adani Gas Private Limited

Notes Forming part of Financial Statements for the year ended 31 March 2021

(% in Lakhs)
As at As at
Particulars 31 March 2021 31 March 2020

Note B
Other non-current financial pgsets
Security depuosits
(Unsecured, considered good)

- With Government autharities 475.19 454.24

- With Others 212.54 252.39
Depaosits in Bank acoounts 38.80 34.49
{Maturity period more than 12 months)
Total 72672 741,12
Nota 7
Deferred tax asssts (net)
Tax affect of items constituting defe liabilt
On difference between book balance and tax balance of Property, 8,116.02 4,770.38
Plant and Equipment and Intangible assets
DTL on IND AS adjustment on Borrowings 60.84 72.96
DTL on IND AS adjustment on IND AS 118 762.20 563.58
Tax effect of itoms constituting defarred tax liablity 6,539.16 5,406.92
Tax effect of lems gonstituting deferred tax assets
Provlsion for compensated absences, gratuity and other employee 4519 2527
benefits
Disaliowances under Section 40{a)(i), 43B of the Income Tax Adt, - -
1981
Unabsorbed Depreciation and Business Loss 7,144 24 5,207.89
DTA on IND AS adjustment an Borrowings 50.84 72.98
DTA on IND AS adjustment on IND AS 116 493.58 590.38
Tax effect of items constituting deferred tax assets 7,744.35 5,898.50
Net deferred tax asset / (liability) 805.19 4B5.58
Movement In Deferred Tax Aspets
Opening Balance 489.58 603.89
Property, Plant and Equipment and Intangible assets (1,345.64) {1,984.10)
DTL on IND AS adjustment on Borrowings 12.02 B1.08
DTL on IND AS adjustment on IND AS 116 {198.62) (555.15)
Provision for employee benefits 19.92 (31.63)
Disallowances under the Incorne Tax Act, 1961 - -
Unabsorbed Depraciation and Business Loss 1,936.356 187452
DTA on IND AS adjustment on Bommowings (12.02) (81.08)
DTA on IND AS adjustment on IND AS 118 (86.40) 581.95
CIosIng_Balanca 805.19 489.58

-




indlanOi-Adan! Gas Private Limited

Notes Forming part of Financlal Statements for the year anded 31 March 2021

(¥ in Lakhs)
. As at As at
s 31 March 2021 31 March 2020

Note 8
Othar non-current agsefs
{Unsecured, considered good)

Advance sgainst Expenses
- Capital Advances 1,872.74 22887
Income Tax Assets (Net}

- TDS Receivable 74,78 42.91
Prepaid expenses 3,129.79 -
Total 5,177.31 271.78
Note 9
Inventories
Stock in trade - Natural Gas 172.98 140.33
(Valued at cost or NRV whichaver is lees)

Stores & spares 259.49 5B82.58

{(Valued at cost)

Total 432.47 722.91
Note 10
Currant Investmant
‘Investment in unquoted Mutual Funds

SBI Premier Liquid Fund Direct Plan - Growth . 54.87

No. of Units : NIL, (P.Y-1768.115}); Faca Valua par unit: ¥ 1000

T&tal - 54.97
Aggregate value of unguoted investments - 54.97

Note 11
Trade receivables
Trade receivables - unsecured, considered good 4,052.26 2,883.96
TOTAL 4,052.26 2,883.96
{*) includes receivables from reiated parties (Refer Note: 41} 1,950.32 | 1,567.50 |

2-
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IndlanGil-Adani Gas Private Limited

Notes Forming part of Financlal Statements for the yeer ended 31 March 2021

(¥ [n Lakhs)
As at As at
P
articutars 31 March 2021 31 March 2020
Note 12
Cash and cash squivalemts
|Balances with bank
- In current accounts 4,032 87 3,054.73
- In Deposit accounts 5,4689.19 6,5009.33
Maturity period less than 3 menths)
ITOTAL 9,501.86 9,564.06
Note 13
[#] Hces
Balances with bank
- In Deposit accounts 3,037.72 2,330.58
{Maturity period more than 3 menths and upto 12 months)
TOTAL 3,037.72 2,330.58
|Note 14
Other nt lal assats
{Unsecured, considered good)
Unbilled Revenue (%) 296.89 138.41
TOTAL 298.99 138.41
n case of customers whare mater reading r billing 1s not matching reporiing dafe, the gas sales between last
meter reading date and reporting date have been accrued by the company based on past average sales. The actual sales
revenue may vary compared to accrued unbilled revenue.
|Note 16
Other Current assets
{Unsecured, considered good)
Advance ageinst expenses 235.58 377.01
Balarice with statutory authorities for Excise, VAT and GST 643.03 664.86
Prepaid expenses 325.50 16.76
TOTAL 1,204.11 1,058.63

\VJ




Indlandll-Adani Gas Private Limited
Statement of Changes in Equity as at 31 March 2021

The Reconcitiation of Numbar of Sharss outsianding at the beginning and at the end of the year

Nots 16
{¥ In Lakhs}

Equity share caplital As at 31 Mareh 2021 As gt 31 March 2020

No. of Shares Arhount No. of Sharas Amount
(a) Autharised [7)
(Equity shares of Rs.10 sach ) 4 00,00, 00,000 4,00, 000.00 4 00,0000 000 4 (K} 000.00
{h) Iasuad, Subseribad and fully paid up () B8 44 90 000 806,448.00 | £8,20,00,000 58,200,00
{Equity shares of Rs.10 2ach )

As at M1 March 2021

As ot 31 March 2020

No. of 8hares Amount No. of 8hares Amourt
{a) Equity
Balance at the beginning of the year 5B,20,00,000 58,200.00 37,10,00,000 &7,100.00
Shares alipted during the year 28.24.90,000 28,240.00 21,10,00 000 21,100,00
Balance at the end of the year 86.44,90,000 86,449.00 58,20,00,000 56,200.00

Terms / rights attached to equlty shares

preferential amounts.

Dotalls of shareholders holding more than 5% shares of the Company

The Company has only one claes of eguity shanes having par valua of 10 per shans. Each holder of aquity shans is entitiad to one vole per share. In the
event of iquidation of the Gompany, the holders of the aguity shares will be entitfed to receive namaining assets of the Company after distribution of all

As at 31 March 2021

As ot 31 March 2020

No. of Bhares Amount No. of Shares Amount
Equity shares of Rs.10 each fully paid
Indian Oil Corporation Limited 43,22 45000 43 224 50 29.10,00.000 20,100.00
Adani Gas Limuted 43,22 45 000 43,224.50 28,10,00,000 29,100.00
Total 86.44,90,000 85,44%.00 58,20,00,000 58,200.00

=



IndianOll-Adan] Gas Private Limited
Notes Forming part of Financlal Statements for the year ended 31 March 2021

(¥ in Lakhs)

Particulars 31 March 2021 31 March 2020
Note 17
Ngon- current financial liabilities : Borrowings
Secured
Term [oans from banks 76,204.10 72,163.07
Total 76,204.10 72,163.07
Terms of of Loans snd Security,
Secured by:

A firat ranking pari passu charge/ morigage on the fixed assets (moveabls and immovable) of the Borrower in relation to
the Project, both present and future, except Gurrent Assets (on which the working capital lkenders of the Borrower shall
have a first charge);

A sacond ranking charge/mortgage on the Current Assets of the Project, both present and future, ranking pari passu inter

se the Rupee Lenders
A first pari passu charge/assignment on the Debt Service Reserve Account; and

A first charge/assignment on the Trust and Retention Accounts (other than the Debt Service Reserve Account under the
Trust and Retention Account Agreement) formed under the Trust and Retention Account Agreement, pari passu with the

worldng capltal lenders

in respect of Outstanding Joan taken for Allahabad and Chandigarh CGD Froject:
Principal repayment payable in 28 guarterly instaliments starting from December 2019

Current maturities of long-tem Debt is ¥ 2154.36 Lakhs payable upto March 2022
Interest is payabla monthly at State bank Marginal Cost of Funds based Lending Rate (1 year MCLR) + 1%

in respect of Outstanding loan taken for Ernakulam, Daman and Panipat CGD Project:
Principal rapayment payable in 28 quarterly installments starting from June 2020
Cumrent maturities of long-tem Debt is ¥ 3998 Lakhs payable upto March 2022

Interest is payable monthly at State bank Marginal Cost of Funds based Lending Rate (1 year MCLR) + 0.55%
in respect of Outstanding loan for Dharwad and Udham singh nagar CGD Profect.

Principal repayment payable in 28 quarterly installments starting from June 2021
Current maturities of long-tem Debt is 2 3216.74 Lakhs payable upto March 2022

Interest is payable monthly at State bank Marginal Cost of Funds based Lending Rate (1 year MCLR) + 0.60%

in respect of Outstanding loan for South Goa and Bulandshahr CGD Project:
Principal repayment payable in 28 quarterly instaliments starting from June 2024

interest is payable manthly at State bank Marginal Cost of Funds based Lending Rate {1 year MCLR) + 0.75%




indianOii-Adan| Gas Private Limitad

Notes Forming part of Financiaj Statements for the year ended 31 March 2021

(¥ in Lakhs) ]
. As at As at
Particulars 31 March 2021 31 March 2020

Note18
Other non-current financial liabilities
Financial Lease-Non-Current 1,355.54 1,647.69
Total 1,355.54 1,647.69
Note 19
Long Term Provisions
Provision for gratuity (Refer Note: 39) 50.10 14.35
Provision for leave encashment 119.5 78.95
Total 169.6: 93.30
MR —
Note 20
Current borrowings
Secured borrowings

- Trade cradit from banks {*) 526.63 -

526,83 -

Total

(*) Trade credit from banks - Interest is payable monihly at 11.05% p.a.
Secured by:

Rupee Lenders

Project, both prasent and future

A first ranking chargefmarigage on the Current Assets of the Project, both present and future, ranking pari passu imer s& the

A second renking pari passu charge/ morigage on the fixeed assels (movesble and immovable) of the Borrower in ralation to the

Note 21

Trade payables
= Micro and small enterprizes

3919

= Others than mitro and small enterprises (*) 1,046.97
Total 1,046.57 391.91
[} Includes pavables o related parties {Refer Note: 41) 258.14 182.85
Note 22
Othier current financial Rabllities
Currant maturities of long-tam Daht 8,369.10 3,004.24
Deposit from customer (*} 252430 148173
{*} Deposits from all customers of nafural gas refundable on termination /
akteration of the ges sales agreements are classified as current ficancial
liahilitias as evary customear has 2 right to request for termination of supply
and the Company does not have a contractual right to delay payment for
more than 12 months
Security Dapesit and retention from Contractor 4,315.48 4,101.04
Financial Laase- Currant 544,37 623.02
Other payables
= Creditors for capitst goods 6,827.00 B,772,95
- To Related parties (Refor Note: 41) 14.94 1,453,681
- To Others 248.02 691.47
Total 23,843.21 20,138.00
Nats 23
Other current jisbIlities
Statutory dues payable (includes TDS, GST, PF etc) 5B1.26 379.29
Total 581.26 378.29
Note 24
h
Pravision for gratuity (Refer Note: 38) 0.77 027
Provision for jeave encashment 9.1 3.60
Total 10.68 3.87




IndianQll-Adani Gas Private Limited

Notes Forming part of Financlal Statements for the year ended 31 March 2021

{Z In Lakhs)
. Year ended Year endsd
Particulars 31 March 2021 31 March 2020
Nots 25
Revenue from Operations
Sale of CNG (including excise duty) 22 .790.76 23,515.52
Sale of PNG 12,261.34 7.139.96
Unbilled PNG revenue (Refer Note: (1) m) 157.70 138.41
Revenue from services (net) 51.25 44.28
Other operating revenues 166.89 91.73
Total 35,427.94 ~30,929.90 |
Nots 26
Other ingome
Interest income 326.84 123.37
Unwinding of discount on security deposits - -
Net Gain on current investments 0.77 97.93
|Other non-operating income 65.03 1.47
Total 3924% 222,77 |
Note 27
Cost ral Gas and Traded item
Cost of Naturat Gas 17,149.67 16,764.03
Total 17 140.67 16,764.03 |
Note 28
Changes In inventories
Opening Stock of Finished goods, Stock in Trada 140.33 58.15
Less: Closing Stock of Finished | goods, Stock in Trade 172.98 140,33
Net change in inventory (32.65) (8118




IndianQil-Adani Gas Private Limited

Notes Forming part of Financial Statements for the year ended 31 March 2021

{¥ in Lakhs)
Particulars Year eanded Year ended
31 March 2021 31 March 2020

Note 29
Emplovse benefit sxpense
Salaries and wages 1,318.21 799.56
Contribution to provident and other funds 41.03 24.78
Staff Welfare Expenses 14.17 13.02
Total 1,373.41 837.36
Note 30
Finance Costs
Interest on Rupee Term Loan 5,151.73 3,166.87
interest on Short Term Loan 33.74 -
Financial Lease liabilities 115.85 219.25
Other Borrowing costs 58B.86 25.47

ota 5,360.18 3,411.59
Noie 31
Depreciation and Amortization
Depreciation en Property, Piant and Equipment 3,905.06 2,622.12
Amortization on [ntangible assets 320.24 356.68
Total 422530 2,657.80
Note 32
Other expenses
Rent, Rates and Taxes 17.75 21.34
Electricity & Fuel cost 584.03 668.00
Insurance 87.54 3.41
Business development expenses 126.40 17.01
Travelling and conveyance 149.51 108.76
Statutory Audit Fees 11.03 8.56
Legal and Professional charges 545,42 214,00
Operation and Maintsnance 3,030.23 1,560.67
Consumption of stores and spares 96.49 83.3¢
Bank charges 1,732.95 1,369.51
Other Expenses 756.92 510.31
Total 7,138.27 4,544,956

o




IndlanQil-Adan| Gae Private Limited

Notes Forming part of Financial Statements for the year ended 31 March 2021

{¥€ In Lakhs)
. Year ended Year snded
Particulars 31 March 2021 31 March 2020
Note 33
Iax expense
Current Tax - -
Deferrad tax (312.42) 114.90
Income tax related to iterns that will not be reclassified to profit or loss 3.20 0.4
Tofal (315.62) 114.41

The Company has adopted Section 115BAA of the Income Tax Act in Financial Year 2019-20. The Tax expenses for the year
ended on March 31, 2021 have been provided for at reduced tax rate {effective rate is 25.166%).

Note 34
ltems that will not be reclassified to profit or logs

Remeasurement of defined benefit liability (asset) 12.30 (1.90)
Total 12.30 {1.80)
Note 36

Earning per share

Profit after taxes as per Statement of Profit and Loss {1,825.00) 15.34
Net profit / (loss) attributable to equity share holders {1,825.00) 15.34
Tota! number equity shares outstanding at the end of the year 86,44,90,000 58,20,00,000
Number of weighted average equity shares for

Basic 68,95,37,562 41,32,85,753
Diluted 68,95,37,662 41,32,65,753
Nominal valug of equity share (Rs) 10.00 10.00
Basic earning / {loss} per share {0.28) 0.00
Diluted eaming / {loss) per share {0.26) 0.00

g
/




indianOil-Adani Gas Private Limited
Notes Forming part of Financial Statements for the year ended 31 March 2021

(€ in Lakhs)
As at As at
Particulars 31 March 2021 21 March 2020
Note 36
Contingent labllitles B
Contingent liabillties(to the extent not provided for] i 3735

Demand ralsed by Income T [N

u's 143(3) by Asst. Commissioner conseguently no demand is payable.

During the year 2018-18, in respect of Agsessmsant Year: 2016-17, the Assessing officer has disallowed #4,47,59,029. The
Department has raised demand of 327,35,908. The Company has filed appeals with Commissioner of Income Tax (Appeals)
against the decision of the Income Tax Department. During the year 2020-21, the Company has recelved rectification order

Note 37

Cominitments

Estimated amount of contracts remaining to be executed on capital account 53,866.38 41,499.48
and not provided for (Net of advancas)

Note 38

Eifective Tax Rate reconciliation

Profit Before Tax (2,137.42) 130.24
Tax Rate for Corporate Entity as per I. Tax Acf, 1861 25.17% 28.00%
Tax Expenae as par income Tax Act, 1961. NIL NIL
Calculation of Provision of Tax as per LTax Act 1961

Profit before tax as per books (2,137.42) 130.24
Additicnal Depreciation Allowable as per 1. Tax Act {4.225.30) {2,.657.79)
Employee benefits disallowad during the period 82.36 40.27
Other Disallowable expenses

Total differences biw financlal & Statement of Income {6,280.36) {2,487.28)
Tax Provision - -
Total Current Tax Provislon as per Books - -
Effective Tax Rate - -
Tax Adiustments of earlier years - -
Change in unracognised temporary differences -315.62 115.39
Total Tax expense as per Financial Statement {315.62} 115.39




IndianDil-Adani Gas Private Limited

Notes Forming part of Financial Statements far the year ended 31 March 2021

Note 39
Employes benefii plans
Defined contribution plans

Commissioner, Delhi, for qualifying emplioyees.
[}

The Compary offers the Gratuity and Leave encashment banafit schemes to its amployess
The kability for gratuity is funded annually to a gratuity fund maintained with the Life Insurance Corporation of India
The following table sets out the funded status of the defined benafit schemes and the amount recognised in the financial

The Company makes Providenl Fund contributions te defined contribution plans maintained by Emplyee Provident Fund

statements:
(€ in Lakhs)
. Gratuity Leave Encashment
Farticulars As of A ot As at As at
31-03-2021 31-03-Z020 31-03-2021 3M-02-2020
Cha in igation
Present value of abligafion as at the beglnning of the 7443 39.03 82.56 50.77
pariod
Acquisition adjustment - - - -
Interest Cost 5.03 2.99 5.58 3.89
Service Cost 4746 34.42 53.22 3867
Past Sarvice Cost including curaliment Gains/l oases
Benefits Paid - - (5.78) (12.
Total Actuarial (Gain)/Loss on Obligation {1261 {2.00} {6.13) 1.27
114.32 7443 129.44 82.56
Present value of abligalion as at the End of the period
Balance ed analysis
Present Value of the obligation at end 114.32 74.43 129.44 82.56
Fair value of assate 63.46 50.82 - -
|Unfunded Eiability/provision in Balance Shest {50.86) {14.62) (129.44) {82.56))
The amounts i in the incoms
Total Service Cost 47 46 M.A42 53.22 38.67
Nel Interest Cost 0.99 047 558 3.88 |
|Nel actuarial {gain} / loss recognized in the period - {5.13) $.27
|Em racoghized in the Income Staiement 48.45 34.88 52,67 43.83
[Assumptions __
Interest / Discount rate 6.76% B5.76% 6.76% B.76%
Raie of increase in compensation 8.00% 8.00% 8.00% §.00%
JALM(2012-14) | JALM(2012-14) | IALM{2012-14) | IALM(2012-14)
Mortality
Retirement Age (Yaars} 68 58 58 58
Aftrfion at Ages (Withdrawal Rate (%})
Uz 1o 30 Years 6% 6% 8% 6%
From 31 to 44 years 1% 1% 1% 1%
Above 44 years 0% 0% 0% 0%
Leave Availment Raia 2% 2%
{€ in Lakhs}
itiyi is of tha it abligation
a) Impact of the change in discount rate
Present Value of Cbligation cosing 134.32 7443 129.44 82.56
impact dug 1o increass of 0.50 % {10.42) {8.83) {11.18) {7.08)
Impact due to decraase of 0.50% 11.78 7.75 12.83 8.01
b) kmpact of tha change in salary increags
Present Value of Obligation dlosing 114.32 _ 7443 129.44 §2.56
Impact due to increase of 0.50 % 11.56 T.62 12.42 7.87
Impact due to decrease of .50 % {10.35) {6.78) {11.12) {7.03
ity Profile of Defi n hligaticn
Gto 1 Year 0,77 0.27 991 3.60
1102 Year 1.09 0.83 2.79 4.78
2 to 3 Year 3.33 0.94 4.54 1.65
3to 4 Year 5.24 2.08 1.99 1.96
4to 5 Year 1.48 3.40 1,65 1.7
5106 Year 3.84 0.83 375 0.97
6 Year onwards 98.57 66.04 104.80 6B.44




IndianQil-Adani Gas Private Limnited

Notes Forming part of Financial Statements for the year ended 31 March 2021

Note 39
Employee benefit plans (continued) {¥ in Lakhs)
Gratuity
Particulars e at Asat

31-03-2021 31-03-2020
Other Comprehensive Income (OCI)
Net cumulative unrecognized actuarial gain/{loss) - -
opening
Actuarial gain / (loss} for the year on PEQO 12.61 2.00
Actuarist gain /{loss) for the year on Asset {24.90) {0.10)
Urrecognized actuarial gain/{loss) For the Year (12.30) 1.80
ended

in plan ets

Fair value of plan assats at the beginning of the £9.62 32.90
period _
Difference in Opening Fund {24.81)

Aciual refum on plan assets 4.30 2.95
Il_.ess- FMC Cherges (0.35) {0.53)
Employer cortribution 24.50 24.50

Benefits paid - -
Fair value of plan assets at the end of the period 63.46 59.82
Recondliation of Present value of obligation gnd the

Fair value of the plan assets

Present value of obligation 114.32 74.43
[Fair valug of plan assels 63.46 58.82
Nat assets / {liability) recognized in balance shest as {50.88) (14.62)
provision

Note 40
Segment Reporting

constitutes a single business sagmant.

The Company is in the business of canving out City Gas Distribution in the geographical area primarily in India which




IndianOll-Adani Gas Privata Limited

Notes Farming part of Financial Stetoments for the year ended 31 March 2021

INote 41
Ralatad Party Transactions

Description of ralationship

Names of relatad parties

Entities having significant influenca

Kay Managemant Personnel

Indian Oil Corporation of India Limited (IOCL)
Adanl Total Gas Limited (ATGL)

Nominea Dirgctors from IQCL

Mr. G.K. Satish wef 23/07/2020

Mr. 5., Shamma, resigned on 22/07/2020 and
again appointad wef 04/12/2020

Mr. Sanjeev Goel

Nomines Directors from AGL

Mr. Suresh Pralcash Manglani

Mr. Ashish Rajvanshi

Mr. Jose Ignacio Sanz Saiz wef 04/12/2020

Manggerial Perscnnel

Mr. Rajiv Slika , CEC

Mr. Yash Arara, CFO

Ms. Himanshi Zaira, CS wef 20/04/2020

Detalis of related party transactions during the year ended 31 March, 2021 and balances outstanding as at

31 March, 2021:
{% In Lakhs)
- Yeaar andad Year ended
Particulars 31 March 2021 31 March 2020

Related Parly Transactions

Indign Qil Gorporation of India Limited (OCL)

Sale of NG (exchuding excisa) 14,427 .81 15,936.74
Purchase of Natural Gas 1,423.27 £,435.59
Gas Transpori Charges 237.99 111.00
Employes deputation and welfare expense 445,68 230.65
Gorporgie Guarantes Commission 416.95 416.95
Reimbursement of cther expenses 8.09 58.08
Equity sharas issusd 14,124_50 10,550.00
Share application money pending allotment 2 262 50 -
Tap OF © &M Charges 14.97 14.25
Fagility Charges 250.99 264.65
Adani Total Gag Limited (ATGL)

Sala of CNG 142.13 25.80
Sals of goods 13.70 47166
Operating Income 190.06 -
Purchase of gocds 2.04 -
Gas Transport Charges 112.83 144 47
Purchase of Natural Gas 103.73 267.56
Employee deputation and welfare expense 509.50 3307
Corporate Guarantes Commission 416.95 416,95
Equity shares issusd 14,124.50 10,550.00
Short term [oan recsived 700.00 -
Short term loan repaid 700.00 -
Interest on short term loan 3374 -
Reimbursement of other expensas 159.48 234 41
Aclani Total Pvt Ltd

Purchage of Natural Gas 1,333.38 -

. As at Asg at
Particulars 31 March 2021 31 March 2020

Quistanding balancoes at yoar gnd:

Pavables
hlndian 0ll Carporation of India Limited {I0CL} 119.99 684.60
Adani Total Gas Limited (ATGL) 463.15 78902
Adani Total Pyt Ltd 179.39 -
Adani Enterprises Limited (AEL) - 093.10
Receivebleg

Indian Ol Corporation of India Limited 0CL} 1,990.32 1,557.50
Adani Gas Limited (AGL) 91,72 500.88
Segqurity Deposit

Indian Dil Corporation of india Limited OCL} 355 3.55 |
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Not: 42

Details_unhadged exposurss and transactions In foreign currancy

Note 43
MSME Vendors

The Company toes not have any trasactions in foreign currency during the year ended 315t March 2021

MBME credtiors if any are as identified by the management basad on available data. Disclosure required under section
22 of the Micrg, Small and Medium Enterpise Development Act, 2008:

prior year({s) until such date when the interast was actually
paid

{¥ in Lakhs)
As at As at
Particulars 31 March 2021 31 March 2020

Delaysd paymants due as at the end of each accounting year Nl Nil
oh account of Principal
Delayed paymens due a3 &t the end of each accounting year Nil Nil
on account of interest due thereon
Total Interest pald on all delayed payments during the year Nil NIl
under the provisions of the Act
Interest due on principal amoums paid beyond the due date
during the year but without the interest amouns under this Nil Nil
Act
Interest accrued as at the and of the year but not due as N Nil
intarest is computad at monthly rests from the due date
All interest amounts remaining due together with that from

Nil Nil

Hote 44
Lodse rantals
|The Compeny has adopied Ind AS 118 with modified retrospectiva approach, with effect from 1€t Aprif, 20189,
Carrying amounts of IND AS 4116 - Lease assets {E in Lakhs)
Particulars As at As ut
31 March 2021 31 March 2020
Balarmce at 31 Marnch 1,782,00 2,167.60
{€in Lakhs)
Particulars As at As at
31 March 2021 31 March 2020
Repayment of lease Gablklies 798.14 705.50
Intarast on laass liabilltles charged fo P&L 115.85 219.25
Interest on lease liabilities charged to CWIP 12.22 -
Tolal cach outflow an | 926,21 024,84
Maturity analysis (Based on undiscounted lease payments) are as follows:
(€ n Lakhs)
Particulars As at As at
31 March 2024 31 March 2020
Within one year 583.98 693,04
Later than one year and nat later than five years 1,432.74 1,687.79
More than five years 360.76 925.27
Note 45
Information regarding raw material and etores and spares consumed
{® in Lakhs}
Particulars As at As at
31 March 2021 31 March 2022
Raw material
Natural Gas
= Opening Stock 140.33 50.15
- Purchases 17,236.18 16,764 03
- Consumption 17,117.02 16,682,885
= Closing Stack 250.48 140.33
Stores and spares
indiganous
- Opening Stock 582.56 175.45
- Purchases 51678 470.52
- Consumpilon 96 49 63.39
- Re-classified to Capital stock 743.38 -
- Clating Stock 259,49 £82.58
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Note 48
Financial Instruments — Fair values and risk management

A The carrying value of financial instruments by categories as of March 31, 2021 is as follows :

(¥ in Lakhs)
Particulars Fair Value through profit Amortiged cost Total
or loss

Financial Assets

i. Invastments - -

ii. Trade receivables - 4,052.28 4,052.26

ili. Cash and cash equivalents 9,601.86 9.501.86

iv. Other Bank balances 3037.72 303772

v, Other ourrant financial assets 296,99 296.99
'_vi. {ther non-curent financial assets - 726.72 726.72
Total - 1761555 17,615.55
Financial Liabllitias

i. Bofrawings 76,204.10 76.204.10

i. Trada payables 1,046.97 1,045.97

ii. Other non-current financial liabiities - 1,355.54 1,355.54

fl. Other current financial Babilities - 23, 843.21 23,843.21
Total - 1,02,449.82 1,02,449.82
The camying value of financial instruments by categoriss as of March 31, 2020 s aa follows :

{# In Lakhs)
Particulars Falr Value through profit Amortised cost Total
or loss

Financlal Assets

i. Investrmeants 54.87 - 5497

il. Trade regeivables - 2,883.98 2,883.96

iil. Cash and cash equivalents - £,564.08 9,564.06

iv. Other Bank balances 2,330.58 2,330.58

v, Other cument financlal assets 138.41 138.41

vi. Other nan-current financial assete - 741.12 741.12
Total 54.87 15,656.13 15,713.10
Financial Liabilities

i. Bomrowings - 72,163.07 72,163.07

i, Trade payables ag1.a 391.91

i, Other non-current financial lisbilies 1,647 68 1,647.89

li. Ofher current financial iabilitias - 20,138.06 20,1368.06
Total = 94,340.73 94,340.73

The Company's principal financigl liabilities, comprise loans and borowings, trade and other payables, and financial guarantee contracts, The
main purpose of these finandal liacilities is to finance the Company's cperationa/projects and to provide guarantees to support s cperations, The
Compary's princlpal financial assets include trade and other receivables, and cash and cash equivalants that derive directly from its
operations/projacts and investment in Mutual Funds which are for temporary parking of funds required for the prejact .

Interest rate risk

The Company is exposed to changes in market interest rates dua to financing, investing and cash management activities. The Company’s

axposure Lo the risk of changes in market interest rates relstes primarily to the long-term d

C Credit risk

bt obligations with floating interset rates.

Credit risk is the risk that countarparty will not meet its obligations under & financial instrument or customer contract, leading to a financial loss.
The Company is exposed to cradit sk from its operating activities (pimarily trade receivables and other financial assets) and from ite financing
activities, Induding deposits with banks and financial institugons.

Customer cradit risk is managed by the Company's, procedures and control ralating to custemer cradit risk management. Credit quality of a
custormer is assessed based on an extensive evaluation and individual cradlt imits are definag in accordance with this assessment.

1
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Note 47

Auditons’ rermunaration (Inchsdtng taxes)
(* In Lakha)

PSS As st An ol
31 March 2021 31 March 2020

Statutory Audit fees 9.79) —

Tax Audit fees 1 .14 5
Yo 10.97] 9.60

Note 48
Bank Guarantsce

The Company has been granted authorization for leying, building, operating and expanding City Gas Distribution (CGD) network in the ten
geographical areas under the Petroleum and Natural Gas Regulatory Board (Authorizing entitles to lay, bulld, operate or expand city or local Netural
Gas Distribution Networks) Regulation 2008. The Company has submitted a performance bank gusrantee of

¥7,09,092 Lakhs to Petroleumn and Natural Gas Regulatory Board to cover the construction obligation for creation of Infrastructure In the first 5w 8

years.

Note 49
. The Company do not have any pending Itigations which would Impact its finandal position
The Company did not have any long term contract Induding derivative contract for which there were any material foreseeable losses

IL
B.  The Company was not required to transfer any amount to Investor Education and Protection Fund during the year
.  The Company does not forses any decommissianing cost In respect of fixed assets of the Company, In view of nature of it's business.

Balances of payable, advances and other recoverable accounts are subject to recondliation f conflrmation from tha respective parties . The
management does not expect to have any material differences affecting the financlal statements for the year

Note 31

The Company has considered the possible effects thet may result from
assumptions relating to the mnlhbfuumunwummmmmhmdﬂnnsmnfcmﬂormﬂnmﬂ
of the finandial statements, expects that the carrying amount of the assets will continue to be maintained. The impact of COVID-19 on the

mwnmﬁdmmum“rdﬂwﬁmmmm as at the date of approval of the same_

COVID-19 In the preparation of these financial statements. In developing the
ny has, at the date of approval

Note 52
Previous year figures have been regrouped / reclassified, wherever necessary, to confirm with cumrent years grouping.

As report of even date sttached. -
FMP:U;JL Dhingra & Co. For and on behalf of of Directors

s
‘mw——‘ﬂl Satish
r Chalrman

DIN:00165162 DINO 20
gk f
" P ¥ hlhmh v-h m"
Chief Executive Officer Chief Finance Officer
Himanshi Zairs
Company Secretary

Place ; New Delhl
Date : 29 April, 2021
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Company Overview and Significant Accounting Policles

. Company Overview Corporate Information

Indlan Oil-Adani Gas Private Limited (IOAGPL), a joint venture company between Indian 0il Corporation
Limited (‘1OCL') and Adani Gas Limited (‘AGL’), was Incorporated on October 4, 2013 vide
CIN: U40300DL2013PTC258690, to engage in the business of carrylng out City Gas Distribution. The Company
Is domiciled and incorporated in India. The registered office of the company Is located at
306-309, 3rd Floor, Salcon Aurum, Plot No.4, Jasola District Centre, New Delhi-110025.

. Significant Accounting Policles

. Baslis of Preparation

These financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Companies Act 2013 and the Companies (Indian
Accounting Standards) Rules (as amended from time to time) and other relevant provisions of the Act.

These Financlal statements have been prepared on accrual basis of accounting under Historical Cost
convention, except for certain financial instruments that are measured at fair values and amortized cost,

Fair value Is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between the market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as awhole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

The Financial Statements have been presented in Indian Rupees (%), which is the Company’s functional
currency. All financial information presented in Indian Rupees (%) have been rounded off to the nearest two
decimals of Lakhs unless otherwise stated.

In preparing the financial statements in conformity with Company’s Accounting Policies, management is
required to make estimates and assumptions that affect reported amounts of assets and liabilities and the
disclosure of contingent liabilities as at the date of the financial statements, the amounts of revenue and
expenses during the reported period and notes to the Financial Statements. Actual results could differ from
those estimates. Any revision to such estimates is recognized in the period in which the same is determined.

Property, Plant and Equipment
The cost of an item of property, plant and equipment is recognized as an asset if, and only if:

1. itis probable that future economic benefits associated with the item will flow to the entity; and

2. the cost of the item can be measured reliably Property, Plant and Equipment, are stated at cost of
acquisition or construction including any costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management less accumulated depreciation and cumulative impairment losses & net recoverable
taxes, wherever applicable.
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Decommissioning costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are
discounted at a current pre-tax interest rate that reflects the risks specific to the decommissioning liability.
The unwinding of the discount is expensed as incurred and recognised in the statement of profit and loss as a
finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted as
appropriate. Changes In the estimated future costs or in the discount rate applied are added to or deducted

from the cost of the asset.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its carrying amount
or recognized as a separate asset, if appropriate and carrying amount of replacement parts is derecognized at
its carrying value,

Spare parts or stores meeting the definition of PPE, either procured along with equipment or subsequently,
are capitalized In the asset’s carrying amount or recognized as separate asset, if appropriate. However cost of
day to day servicing are recognized in profit or loss as incurred. Cost of day to day service primarily include costs
of labor, consumables and cost of small spare parts.

An item of Property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from continued use of the asset. Any gain or loss arising on the disposal or
retirement of Property, plant and equipment is determined as the difference between the sales proceeds and
the carrying amount of the assets and is recognized in profit or loss.

The Natural Gas distribution systems for PNG connections are capitalized when ready for supply of gas to
individual consumers,

The CNG outlets are capitalized when ready for sale of CNG to the customers,.

In the case of commissioned assets where final payment to the contractors is pending, capitalization is made
on an estimated basis wherever applicable pending recelipt of final bills from the contractors and subject to
adjustment in cost and depreciation in the year of final settlement,

Depreciation / Amortization

Depreclation on items of PPE excluding free hold land, is provided on straight line method in accordance with
the useful life as specified in Schedule Il to the Companies Act, 2013 except in case of following assets where
depreciation is charged over the estimated useful life of the asset. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely
to be used,

Asset Class Estimated Useful Life
Compressors 10vyears
Dispensers 10years
Cascades 20years

Depreciation is charged on pro-rata basis from / up to the month of capitalization / sale, disposal and
dismantling of the assets during the year.

Cost of leasehold land is amortized over the lease period where the significant risk & rewards incidental to
ownership is not transferred to company.

Assets residual values and useful lives are reviewed and adjusted, at the end of each reporting period.
Residual value is ge nerally considered between 0 to 5% of cost of assets,

o>



IndianOil-Adani Gas Private Limited

Notes Forming part of Financial Statements for the year ended 31 March 2021

Capltal work-in-progress
The cost incurred on assets, which are not yet ready to use and capital inventory are disclosed under capital

work-In-progress.

Expenditure Incurred during the period of construction including all direct expenses (including finance cost)
attributable to bringing the asset to the location and condition necessary for It to be capable of operating in
the manner intended by management is carried forward. On completion, the costs are allocable to the
respective fixed assets, All costs attributable to respective assets are capitalized to the assets. Other
expenses are capitalized to Plant and Machinery in proportion of the value of the assets. Capital spares are
valued at cost.

Intangible Assets
Intangible assets are recognized when it is probable that the future economic benefits that are attributable
to the assets will flow to the Company and the cost of the asset can be measured reliably.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets are amortized
on straight line basis over their estimated useful life as below:

Assets Class Estimated Useful Life

Software 3 Years

Intangible assets are recorded at the consideration paid for acquisition and are amortized over their
estimated useful lives on a straight-line basis, commencing from the date the asset is available to the company
for its use in respect of finite intangible assets. The estimated useful life of the intangible assets and the
amortization period are reviewed at the end of each financial year and the amortization method is revised to
reflect the changed pattern,

Intangible assets acquired separately are measured on initial recognition at cost. Subsequently intangible
assets are carrled at cost less any accumulated amortization and accumulated impairment losses, if any.

Intangible assets with infinite useful life tested annually for impairment. The useful life of an intangible asset
that is not amortised, is reviewed at each period to determine whether events and circumstances continue to
support an infinite useful life assessment for that asset. If they do not, the change in the useful life assessment
from infinite to finite shall be accounted for as a change in an accounting estimate.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit or
loss when the asset is de-recognized

. Borrowing Cost

Borrowing cost consists of interest and other costs in connection with the borrowings of funds. Borrowing costs
computed based on effective interest rate method as per the policy of financial liability.

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset, up to the date that asset are ready for use their intended use, are capitalized as part of the cost of that

asset,

Financing cost incurred during construction period on loans specifically borrowed and utilized for projects is
capitalized up to the date of capitalization.

Financing cost, if any, incurred on General Borrowings used for projects is capitalized at the weighted average
cost. The amount of such borrowings is determined after setting off the amount of internal accruals.
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Other borrowing costs are charged to the Statement of Profit & Loss In which they are incurred,

e. Provisions, Contingent Liabllities and Contingent Assets

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of 2
past event, It is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation,

When the Company expects some or all of a provision to be reimbursed, relmbursement is recognised a5 2
separate asset, but only when the reimbursement s virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent Liabilities
Show-cause Notices Issued by various Government Authorities are not considered as Obligation.

When the demand notices are raised against such show cause notices and are disputed by the Company,
these are classified as disputed obligations.

The treatment in respect of disputed obligations are as under:
a) a provision is recognized in respect of present obligations where the outflow of resources is probable;

b) all other cases are disclosed as contingent liabilities unless the possibility of outflow of resources is
remote.

Contingent Asset
A contingent asset Is disclosed where an inflow of economic benefits is probable.

f. Capital Commitment
Estimated amount of contracts remaining to be executed on capital account are considered for disclosure

g. Taxes on Income Current income tax
Provision for current tax is made as per the provisions of the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognized in correlation to the
underlying transaction either in OCl or directly in equity. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
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Deferred tax assets are recognized for all dedy
credits and any unused tax losses. Deferred t
future taxable profit will be available against wh

ctible temporary differences, the carry forward of
ax assets are recognized to the extent that it is pr
ichthe deductible temporary differences, and the ¢

unused tax
obable that
arry forward

taxable profit or loss,

Deferred tax liabilities are recognized for all taxable tempora
liability arises from the initial recognition
business combination and, at the time of
profit or loss.

ry differences, except when the deferred tax
of goodwill or an asset or liability in a transaction that is not a
the transaction, affects neither the accounting profit nor taxable

Deferred tax assets and liabilities are measured
the asset is realized or the liability is settled, b
substantively enacted at the reporting date.

at the tax rates that are expected to apply in the year when
ased on tax rates (and tax laws) that have been enacted or

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilized. Unrecognized deferred tax assets are re- assessed at each reporting date and are

recognized to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in

other comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying
transaction either in OCI or directly in equity.

Any tax credit available is recognised as deferred tax to the extent that it is probable that future taxable profit
will be available against which the unused tax credits can be utilised. The said asset is created by way of credit
to the statement of profit and loss and shown under the head deferred tax asset.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

. Cash Flow Statements

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the Company are segregated.

Cash and Cash Equivalents (For Purposes of Cash flow Statements)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short- term balances
(with an original maturity of 3 months or less from the date of acquisition), highly liquid investments that a!'e
readily convertible into known amounts of cash and which are subject to insignificant risks of changes in

value

Earnings per share .
Basic earnings per share are computed using the weighted average number of equity shares outstanding

during the year. Diluted earnings per share are computed using the weighted average number of eqf‘it‘f and
dilutive potential equity shares outstanding during the year, except where the results would be anti-dilutive

‘ _/:_ N \
‘ s/
: &
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]. Leases
d AS 116 with modified retrospective approach, with effect from 1st April, 2019,

The Company has adopted In
Accordingly, the comparative periods have not been restated. There Is no Impact of Ind AS 116 adoptian to

the retained earnings as at 1st April, 2019. In the results for the current period, the nature of expenses in
respect of operating leases has changed from lease rent In previous period ta depreciation for the right to use

asset and finance cost for interest accrued on lease llability.

k. Current and Non-Current Classification
The Company presents assets and liabilities in the Balance Sheet based on current/non- current classification

as per the requirements of Ind AS compliant Schedule Ill to the Companies Act, 2013,

I. Inventories

Finished Products and Stock-in-Trade
stock of CNG in cascades and Natural Gas in pipelines is valued at lower of cost and net realizable value. Cost

is ascertained on weighted average cost method and includes expenditure incurred in the normal course of
business in bringing inventorles to their location & condition except the taxes & duties which are recoverable.
Net Realizable value is the estimated selling price in the ordinary course of business, less estimated cost

necessary to make the sale,

Closing stock of Natural Gas In pipelines and cascades is estimated on a volumetric basis.

Stores and Spares

Stores and spares not meeting the definition of PPE are valued at weighted average cost. Stores & Spares in

transit (not meeting the definition of PPE) are valued at cost.

m. Revenue Recognition

The Company is in the business of City Gas Distribution and it earns revenue primarily from sale of piped
natural gas (PNG) and compressed natural gas(CNG).

Revenue is recognized when control of the goods or services are transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those goods or
services. Revenue is measured based on the consideration specified in a contract with a customer and
excludes amounts collected on behalf of third parties.

The Company considers whether there are other promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated (e.g., customer loyalty points). In
determining the transaction price for the sale of products, the company considers the effects of variable
consideration, the existence of significant financing components, noncash consideration, and consideration
payable to the customer (if any).

Revenue from the sale of piped natural gas (PNG) and compressed natural gas (CNG) are recognized at a
point in time, generally upon delivery of the products. Sales are billed bi- monthly for domestic customers,
fortnightly for commercial, Non commercial & Industrial Customer. Revenue on sale of Compressed Natural
Gas (CNG) is recognized on sale of gas to customers from CNG stations.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The variable
consideration is estimated at contract inception and constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue recognized will not occur when the associated

uncertainty with the variable consideration is subsequently resolved
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b

consideration for the expected future rebates/ cash discount, the Company applies the

method for contracts with asingle- volume threshold and the expected value method fo i o
than one volume threshold. The selected method that best predicts the amount of “r';:l:""“t‘ o
primarily driven by the number of volume thresholds contained In the contract and accordi E]W"-"‘defmon .
recognizes a refund liabllity for the expected future rebates, nel. the Company

Interest income from financial assets is recognized using effective interest rate (EIR) method. Dividend income
is recognized when the company’s right to receive dividend is established.

Claims (including interest on outstanding) are recognized at cost when there is reasonable certainty regardin
its ultimate collection. .

Unbilled Revenue

In case of customer where meter reading dates for billing is not matching with reporting date, the Gas sales
between last meter reading date and reporting date is accrued by the Company based on past average sales
The actual sales revenue may vary compared to accrued unbilled revenue included in sales of natural gas and

classified under current financial assets.

Foreign Currency Transactions

The Company'’s financial statements are presented in INR, which is also its functional currency.

Transactions in foreign currency are initlally recorded at exchange rates prevailing on the date of transactions.
Monetary items denominated in foreign currencies (such as cash, receivables, payables etc.) outstanding at
the end of reporting period, are translated at exchange rates prevailing as at the end of reporting period.

Non-monetary items denominated in foreign currency, (such as investments, fixed assets etc.) are valued at
the exchange rate prevailing on the date of the transaction, other than revalued items.

Non-monetary items which are revalued in a foreign currency are translated using the exchange rates at the
date when the revaluation is determined. The gain or loss arising on translation of revalued non-monetary
items Is treated in line with the recognition of the gain or loss on revaluation of the item (i.e., translation
differences on items whose revaluation gain or loss is recognised in OCI or profit or loss are also recognised in

OCl or profit or loss, respectively).
Any gains or losses arising due to differences in exchange rates at the time of translation or settlement are

accounted for in the Statement of Profit & Loss either under the head foreign exchange fluctuation or
interest cost, as the case may be, except those relating to long-term foreign currency monetary items.

. Employee Benefits

Company’s contribution to defined contribution plans such as Provident Fund, are charged to the Statement of

Profit and Loss, CWIP as and when incurred.
The Company also provides for retirement benefits such as gratuity and leave encashment.

Short Term Employee Benefits:

Short term employee benefits expected to be paid in exchange for the services rendered by employees are
recognized undiscounted during the period the employee rendered s ervices.
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Post-Employment Benefits:

Defined Benefit Plans

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a
separately administered fund. The cost of providing benefits under the defined benefit plan Is determined
based on actuarlal valuation, carried out by an independent actuary, using the projected unit credit method,
The liabllity for gratuity is funded annually to a gratuity fund maintained with the Life Insurance Corporation

of India.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling (excluding net
interest) and the return on plan assets (excluding net interest), are recognized immediately in the balance
sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Re-measurements are not reclassified to profit or loss in subsequent periods. Net interest is calculated by
applying the discount rate to the net balance of defined benefit liability or asset.

The Company recognizes the following changes in the net defined benefit obligation as an expense in the

Financial statement:
> Service cost including current service cost, past service cost, gains and losses on curtailments and non-

routine settlements; and

> Net interest expense or income
For the purpose of presentation of defined benefit plans, the allocation between short term and long term

provisions has been made as determined by an actuary.

Defined Contribution Plans
Retirement benefits in the form of provident fund and superannuation fund are defined contribution

schemes. The Company has no obligation, other than the contribution payable to the provident fund. The
Company recognizes contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the balance
sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability

after deducting the contribution already paid.

Other Long-term employee benefits
Other long term employee benefits comprise of compensated absences/leaves. The Company allocates

accumulated leaves between short term and long term liability based on actuarial valuation as at the end of
the period. The actuarial valuation is done as per projected unit credit method.

Impairment of Plant, Property and Equipment's and Intangible Assets
The values of tangible and intangible assets of respective Cash Generating Units (CGU) are reviewed by the

management for impairment at each Balance Sheet date, if events or circumstances indicate that the carrying
values may not berecoverable.

If the carrying value is more than the recoverable amount of the asset, the difference is recognized as an
impairment loss. An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of
disposal and its value in use. After recognition of impairment loss, the depreciation charge for the asset is
adjusted in future periods to allocate the asset’s revised carrying amount, less its residual value (if any).

Accounting of Claims

Claims received are accounted at the time of lodgment depending on the certainty of receipt and claims

payable are accounted at the time of acceptance.

Claims raised by Government authorities regarding taxes and duties, which are disputed by the Company, are
accounted based on merits of each claim. Adjustments, if any, are made in the year in which disputes are

finally settled.

X
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Grants
Capital Grants
In case of depreciable assets, the cost of the asset Is shown at gross value and grant thereon Is treated as

Capital Grants which are deferred & recognized as Income In the Statement of Profit and Loss over the peri
and In the proportion in which depreciation Is charged. paro

Revenue Grants

Revenue grants are reckoned as per the respective schemes notified by Government from time to time
subject to final adjustments as per separate audit wherever applicable. '

Government grants are recognised where there is reasonable assurance that the grant will be received and
all attached conditions will be complied with.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value
amounts and released to profit or loss over the expected useful life in a pattern of consumption of the benefit
of the underlying asset i.e. by equal annual instalments.

When loans or similar assistance are provided by governments or related institutions, with an interest rate
below the current applicable market rate, the effect of this favorable interest is regarded as a government
grant. The loan or assistance is initially recognised and measured at fair value and the government grant is
measured as the difference between the initial carrying value of the loan and the proceeds received. The loan
is subsequently measured as per the accounting policy applicable to financial liabilities.

. Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operational Decision Maker (CODM). Accordingly, the Board of Directors of the Company is CODM for the
purpose of segment reporting. The Company operates in a single segment of City Gas Distribution and
relevant disclosure requirement as per Ind AS 108 “Operating Segments” have been disclosed by the
Company under note no.40.

Related Party Transaction

Disclosure of transactions with Related Parties, as required by Ind AS 24 “Related Party Disclosures” has been
set out in note 41. Related parties as defined under clause 9 of the Ind AS 24 have been identified on the basis
of representations made by the management and information available with the Company.

Exceptional items

Exceptional items are generally non-recurring items of income and expense within profit or loss from
ordinary activities, which are of such size, nature or incidence that their disclosure is relevant to explain the
performance of the Company for the year.

Financial Instruments

Recognition, initial measurement and de-recognition
Financial assets and financial liabilities are recognized and are measured initially at fair value adjusted by
transactions costs, except for those financial assets which are classified at fair value through profit or loss

(FVTPL) at inception.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are transferred. A financial liability is
derecognized when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measurement of financial assets .
For the purpose of subsequent measurement, financial assets are classified into the following categories upon

initial recognition:

. amortized cost
. financial assets at fair value through profit or loss (FVTPL)
. financial assets at fair value through other comprehensive income (FVOCI)
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All financial assets except for those at FVTPL are subject to review for impairment at least at each reporting
date.

Amortized cost
A financial asset is measured at amortized cost using effective Interest rates if both of the following
conditions are met:

a) the financial asset Is held within a business model whose objective Is to hold financial assets in order to
collect contractual cash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

The Company's cash and cash equivalents, trade and most other receivables fall into this category of financial
Instruments.

Financial assets at FVTPL

Financial assets at FVTPL include financial assets that are either do not meet the criteria for amortized cost
classification or are equity instruments held for trading or that meet certain conditions and are designated at
FVTPL upon initial recognition. All derivative financial instruments also fall into this categary. Assets in this
category are measured at fair value with gains or losses recognized in profit or loss. The fair values of financial
assets in this category are determined by reference to active market transactions or using a valuation
technique where no active market exists.

Financial assets at FVOCI
FVOCI financial assets are either debt instruments that are managed under hold to collect and sell business
model or are non-trading equity instruments that are designated to this category.

FVOCI financial assets are measured at fair value. Gains and losses are recognized in other comprehensive
income, except for interest and dividend income, impairment losses and foreign exchange differences on
monetary assets, which are recognized in statement of profit or loss.

Classification and subsequent measurement of financial liabilities

Financial liabilities are measured subsequently at amortized cost using the effective interest method, except
for financial liabilities held for trading or designated at FVTPL, that are carried subsequently at fair value with
gains or losses recognized in profit or loss. All derivative financial instruments are accounted for at FVTPL.

Embedded Derivatives

Derivatives embedded in non-derivative host contracts are treated as separate derivatives when they meet
the definition of a derivative, their risks and characteristics are not closely related to those of the host
contracts and the contracts are not measured at FVTPL.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss {ECL) model for measurement and
recognition of impairment loss for financial assets.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the Company expects to receive.

Trade Receivables
The Company applies approach as specified in Indian Accounting Standards (Ind AS) 109 Financial

Instruments, which requires expected lifetime losses to be recognized from initial recognition of receivables.
Other Financial Assets

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase In the credit risk since initial recognition.
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2. Significant accounting judgements, estimates and assumptions

The preparation of the financial statements in conformity with Indian Accounting Standards (IND AS) requires
management to make estimates and assumptions that affect the reported balances of assets and liabilities
and disclosures relating to contingent liabilities as at the date of the financial statements and reported amounts

of income and expenses during the year.

Accounting estimates could change from year to year. Actual results could differ from those estimates.
Appropriate changes in estimates are made as the Management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the periad in
which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Recognition of Deferred Tax Assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the
Company'’s future taxable income against which the deferred tax assets can be utilized. In addition, significant
judgement is required in assessing the impact of any legal or economic limits.

Defined Benefit Obligation (DBO)

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality and
withdrawal rates as well as assumptions concerning future developments in discount rates, medical cost
trends, anticipation of future salary increases and the inflation rate. The Company considers that the
assumptions used to measure its obligations are appropriate. However, any changes in these assumptions
may have a material impact on the resulting calculations.

Useful lives of depreciable/ amortizable assets (tangible and intangible)

Management reviews its estimate of the useful lives of depreciable/ amortizable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to actual normal
wear and tear that may change the utility of plant and equipment
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